Newmarket — Tay Power Distribution Ltd.

2021 Incentive Rate- Setting Application

NT Power — Midland Rate Zone

Board File Number EB-2020-0041

Date of Filing
11-23-2020



EB-2020-0041
2021 IRM Rate Application NT Power
Midland Rate Zone

Table of Contents

3.1 Application Introduction 4
3.1.2 Components of the Application Filing 5
1. Manager’s Summary 5
Key Elements of Application 5

Rate Adjustment Requests 6

2. Contact Information 8

3. Rate Generator Model and Supplementary Workforms 9

4. 2020 Current Tariff Sheet 9

5. Supporting Documentation Cited Within Application 9
DVA Balance Reconciliation to RRR as of December 31, 2019 9

6. Who Is Affected by the Application 12
Distributor’s Profile 12

7. Publication Notice 13

8. Accuracy of Billing Determinants 13

9. Text Searchable Adobe PDF 15
10. The 2021 IRM Checklist 15
3.1.3 Applications and Electronic Models 16
Certification of Evidence 16
3.2 Elements of the Price Cap IR Index Plan 17
3.2.1 Annual Adjustment Mechanism 17
3.2.1.1 Application of the Annual Adjustment Mechanism 17
3.2.2 Revenue to Cost Ratio Adjustments 18
3.2.3 Rate Design for Residential Electricity Customers 18
3.2.4 Electricity Distribution Retail Transmission Service Rates 19

Page 2 of 36



EB-2020-0041
2021 IRM Rate Application NT Power
Midland Rate Zone

3.2.5 Review and Disposition of Group 1 Deferral and Variance Account Balances 21
External Review Ordered by the OEB 21
3.2.5.1 Wholesale Market Participants 25
3.2.5.2 Global Adjustment 26
GA Analysis Workform 26
Global Analysis Workform Instructions - Appendix A GA Methodology Description 28
3.2.5.3 Commodity Accounts 1588 and 1589 29
Certification of Evidence 29
3.2.5.4 Capacity Based Recovery (CBR) 30
3.2.6 LRAM Variance Account (LRAMVA) 30
3.2.6.1 Disposition of LRAMVA 30
3.2.7 Tax Changes 34
3.2.8 Z- Factor Claims 35
3.3 Elements Specific only to the Price Cap IR Plan 35
3.3.1 Advanced Capital Module (ACM) 35
3.3.2 Incremental Capital Module (ICM) 35
3.3.3 Treatment of Costs for ‘eligible investments’ 35
3.3.4 Conservation and Demand Management Costs for Distributors 35
3.3.5 Off-Ramp Provisions 35
3.4 Specific Exclusions from Price Cap IR Applications 36
Appendix A: Application of Recoveries in Account 1595 36

Page 3 of 36



EB-2020-0041
2021 IRM Rate Application NT Power
Midland Rate Zone

3.1 Application Introduction

IN THE MATTER OF the Ontario Energy Board Act,
1998, being Schedule B to the Energy Competition Act,
1998, S.0. 1998, c.15;

AND IN THE MATTER OF an Application by
Newmarket -Tay Power Distribution Ltd. for an
Order or Orders approving or fixing a proposed
schedule of adjusted interim distribution rates, retail
transmission rates and other charges,

effective May 1, 2021.

1. Newmarket-Tay Power Distribution Ltd. (“NT Power”) is incorporated pursuant to the
Ontario Business Corporations Act. NT Power distributes electricity within the Town
of Newmarket, Town of Midland and the Township of Tay as described in its license
(ED-2007-0624).

2. NT Power applies for an order or orders under the Price Cap IR Index methodology

approving just and reasonable rates and other charges effective May 1, 2021; and

3. NT Power requests that, pursuant to Section 34.01 of the Board’s Rules of Practice

and Procedure, this proceeding be conducted by way of written hearing.
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3.1.2 Components of the Application Filing

1. Manager’'s Summary

Midland Rate Zone

NT Power’s - Midland rate zone (“MRZ”) current rates were effective May 1, 2020, reference EB-

2019-0055. NT Power is seeking the Ontario Energy Board’s (the “Board”) approval for the rates

it charges to distribute electricity to its customers, as is required of licenced and rate-regulated

distributors in Ontario. NT Power is using the Price Cap IR for the MRZ to set rates for 2021.

The scope of this section is to provide the information and rate adjustment request pertaining to

the NT Power — MRZ of the NT Power 2021 IRM Rate Application.

Key Elements of Application

#  Description

Z Factor Claim

Incremental Capital Module Claim

Advanced Capital Module Claim

Lost Revenue Adjustment Mechanism (LRAMVA)

A O DN =

5 Rate Harmonization pursuant to a prior Board’s decision

6 Renewable Generation and/or Smart Grid Adder Request

Multiple Service Areas with Different Rates

8  Migration of customer into or out of Class A (Global Adjustment)

9  Other

NT Power —
MRz
Inclusions
No

No

No

Yes

No

No

Yes

Yes

No
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Rate Adjustment Requests

Lost Revenue Adjustment Mechanism Variance Account

A Rate Rider Recovery for the MRZ Lost Revenue Adjustment Mechanism Variance Account
1568 (“LRAMVA”) effective until April 30, 2021. NT Power is seeking the Board’s approval for a
one-year disposition period for the combined principal and carrying charges LRAMVA total of
$52,940 (principal amount of $51,709 and carrying charges of $1,231).

Group 1 Deferral and Variance Accounts and Account 1595
NT Power engaged Baker Tilly and independent auditor to conduct a detailed review of the
2017, 2018, and 2019 balances. The audit includes an assessment of accounting and

settlement practices for Account 1588, Account 1589 and all sub accounts of Account 1595.

NT Power requests to dispose of the balance of the Group 1 Deferral and Variance Accounts as
the balance is above the threshold test with a total claim per kWh of $0.0029.

NT Power request for disposition of residual balances in Account 1595 Sub-account 2017 on a

final basis.

Distribution Rates

NT Power is applying for a Decision and Order approving the proposed distribution rates and
other charges for the MRZ set out in this Application as just and reasonable pursuant to Section
78 of the Board Act, to be effective May 1, 2021.

If the Board is unable to provide a Decision and Order in this Application for implementation by
May 1, 2021, NT Power requests that the Board issue an Interim Rate Order declaring the
current MRZ Distribution Rates and Specific Service Charges as interim until the
implementation date of the approved 2021 distribution rates.

a) An adjustment to the approved Retail Transmission Service Rates (“RTSRs”) as
provided in the Guideline G-2008-0001 — Electricity Distribution Retail Transmission
Service Rates (dated October 22, 2008) and subsequent revisions and updates to the
Uniform Transmission Rates (“UTRs”) and as supported by the completion issued 2021
Rate Generator Model.

b) The continuation of currently approved rates for:

a. Smart Metering Entity Charge until December 31, 2022;
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b. Low Voltage Service Rates

c) The transfer of a credit amount of $1,017 to subaccount 1595. This amount is
associated with the 50/50 sharing of the impact of currently known legislated tax
changes as per the Filing Requirements and as calculated in the 2021 Rate Generator
Model.

d) CBR Class B rate rider to current Class B customers of ($12,855). CBR Class B annual
fixed rate for transitioning customers of ($678).

e) GA rate rider for all current Class B customers class who did not transition between
Class A and Class B since the Account 1589 was disposed of in 2017.

f) The establishment of rate riders associated with the final disposition of the following

deferral and variance accounts:

* Group 1 accounts as identified by the Report of the Board on Electricity Distributors’
Deferral and Variance Account Review Initiative dated July 31, 2009 (the “EDDVAR
report”) and any subsequent additions to the listing of accounts identified by the Board in

the Filing Requirements

Proposed Rates and Charges
The bill impact per customer class, including a typical residential customer consuming 750 kWh,

as per the Report of the Board — Defining Ontario’s Typical Residential Customer.

Proposed Bill Impacts

Consumption Demand

Rate Classes Units (kWh) (KW)
Residential RPP kWh 750 $ 1.26 | 1.02%
(o)
GS <50 RPP kWh 2,000 $ 9.09 | 3.03%
Non-RPP o
GS >50 (Other) kw 210,000 500 $ 1,029.75 | 2.50%
Unmetered 0
Scattered Load RPP kWh 275 $ 0.93 | 1.99%
Street Lighting | NON-RPP 1y $  197.07 |2.19%
(Other) 46,300 115 ) '
: . Non-RPP o
Residential (Retailer) kW 750 $ 3.06 | 1.71%
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MicroFIT Generator Service Charge

NT Power is applying for the updated monthly service charge of $4.55 as updated by OEB
(“Ontario Energy Board”) Staff Letter dated February 24, 2020 (EB-2009-0326 and EB-2010-
0219).

2. Contact Information

Primary Contact

Michelle Reesor

Regulatory Manager

Newmarket-Tay Power Distribution Ltd.
590 Steven Court

Newmarket, ON L3Y 672
mreesor@nmhydro.ca

Phone: (905) 715-4120

Fax: (705) 895-8931

Secondary Contact

Christine Bell, B. Com

Vice-President Finance
Newmarket-Tay Power Distribution Ltd.
16984 Highway #12

P.O. Box 820

Midland, ON L4R 4P4
cbell@midlandpuc.on.ca

Phone: (705) 526-9362 X219

Fax: (905) 526-7890

Page 8 of 36



EB-2020-0041
2021 IRM Rate Application NT Power
Midland Rate Zone

3. Rate Generator Model and Supplementary Workforms

NT Power has utilized the following model and workforms:

- 2021 IRM Rate Generator model
- Global Adjustment Analysis Workform
o Note: Customization of Workform by OEB Applications Division to support years
2013-2019.
- Account 1595 Workform
- lllustrative Commodity Model
- Generic LRAMVA Workform

4. 2020 Current Tariff Sheet

Appendix 1 contains the approved 2020 Tariff Sheet that was revised to include the variable rate
correction as per the Board Secretary letter dated April 30, 2019 (EB-2019-0055).

The rates and charges within the tariff sheet provide the basis for the starting point from which

the 2021 rates and charges are calculated using the Board’s 2021 IRM model.

5. Supporting Documentation Cited Within Application

NT Power has committed to citing the supporting documentation throughout the application.

NT Power confirms the accuracy of the 2019 billing determinants and trial balance for the pre-

populated models.

DVA Balance Reconciliation to RRR as of December 31, 2019
The RRR balances shown in the Rate Generator Model, sheet ‘3. Continuity Schedule’, column

BV are reconciled in the DVA Balances by Rate Zone table below.

NT Power has identified a variance from the RRR filing for Account 1580 as the Midland rate

zone WMS sub account CBR Class B was double counted resulting in a variance of ($13,464).
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The variance in the RSVA Power Account 1588 and RSVA Global Adjustment Account 1589 is

the amount identified in the GA Analysis Workform reconciling items.

The Rate Generator Model Sheet “3. Continuity Schedule” contains a RRR grouping error for

Account 1595 balances prior to 2014 as demonstrated in the E Revised column in the DVA

Balances by Rate Zone table. The row appears to be only populating the RRR submission for
2014, rather than a summation of 2008 to 2014 as per the RRR filing.

NT Power confirms the accuracy of the 2019 billing determinants as per the table below and trial

balance for the pre-populated models.

Table 1: DVA Balances by Rate Zone

Description

Account

NT Power —

NTRZ

NT
Power-
MRZ

Total

RRR 2.1.7

Continuity
Schedule
RRR
Grouping
Error

Variance

_ . F=E (or E
A B C=A+B E E Revised revised) -C
1 LVAVE‘”a”"e 1550 | $344,518 $551,045 $895,563 $895,563 $895563  $0
ccount
Smart Metering
2 Entity Charge 1551 | -$73,557 |-$13,815| -$87,372 | -$87,372 | -$87,372 $0
Variance Account
RSVA - Wholesale
3| Market Service 1580 |-$273,401 |-$60,924|-$334,325|-$347,789 -$347,789| -$13,464
Charge
Variance WMS —
4| Sub-account CBR | 1580 -$0 -$13,463| -$13,464 | -$13,464 | -$13,464 $0
Class B
RSVA - Retalil
5 Transmission 1584 -$254,472|%$32,635 -$221,837 |-$221,837 |-$221,837 $0
Network Charge
RSVA - Retail
6 Transmission 1586 | $165,055 | $88,257 | $253,312 | $253,312 | $253,312 $0

Connection Charge
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RSVA - Power
RSVA - Global

1588

$1,026,156 $37,824
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$1,063,980%$1,242,470%$1,242,470

$178,490

Adjustment

Disposition and

1589

-$924,927  $81,071

-$843,856 -$993,406

-$993,406

-$149,550

Recovery/Refund
Regulatory
Balances 2014 an

prior

Disposition and

of

d

1595

-$455,385

-$455,385 -$61,893 -$493,380

-$37,995

1

o

Regulatory
Balances (2015)

Disposition and

Recovery/Refund of

1595

-$128

-$128 $37,866 | $37,866

$37,994

1

—

Regulatory
Balances (2016)

Disposition and

Recovery/Refund of

1595

1

Recovery/Refund of
Regulatory
Balances (2017)

N

Disposition and

1595

$1,420

$8,568

$9,988 $9,988 $9,988

$0

1

w

Recovery/Refund of
Regulatory
Balances (2018)

Disposition and

1595

-$35,239

$3,408

-$31,831 | -$31,831 | -$31,831

$0

1

N

Recovery/Refund of
Regulatory
Balances (2019)

LRAM Variance

1595

$360,279

$283,054

$643,333 | $643,333 | $643,333

$0

15

Account

1568

$1,019,064

$87,207

$1,106,271$1,106,271$1,106,271

$0
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6. Who Is Affected by the Application

Statement: This IRM application will affect NT Power’s - MRZ customers within the defined

service area consisting of the Town of Midland, as defined by its license (ED-2007-0624).

Distributor’s Profile

NT Power - MRZ is a local electricity distribution company with approximately 7,300
customers/connections in the Town of Midland that comprises the MRZ. The MRZ'’s electrical
system has a total service area of 20 square kilometres and is supplied by four 44,000 volt

feeders shared with Hydro One Networks Inc.

A Decision and Order (EB- 2017-0269) from the Board was received August 23, 2018 granting
approval for NT Power to purchase and amalgamate with Midland Power Utility Corporation.
The transaction closed on September 7, 2018. The amended Licence ED-2007-0624 and
notification from the Board that the MPUC Licence (ED-2002-0541) was cancelled was received
on September 17, 2018. NT Power - MRZ’s distribution service area within the Town of Midland

is confined primarily within the legal boundary limits of the Town of Midland.
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7. Publication Notice

The persons affected by this Application are the customers within NT Power - MRZ’s service
area. NT Power proposes a copy of the notices related to the application be available on the
websites:

o www.tayhydro.com
¢ www.nmhydro.on.ca
¢ www.midlandpuc.on.ca

NT Power also proposes the notices related to the application be posted at the office locations:

e 590 Steven Court, Newmarket, Ontario, L3Y 672
e 16984 Highway 12, Midland, Ontario, L4R 4P4

and to serve a copy of the application to the interveners in it’s last Cost of Service application
(EB-2012-0147).

8. Accuracy of Billing Determinants

Statement: NT Power has filed the 2021 Incentive Rate-Setting Application for the NTRZ
consistent with Chapter 3 Incentive Rate- Setting Applications (“Chapter 3”), revised May 14,
2020.

NT Power confirms the accuracy of the 2020 Board Approved Tariff of Rates and Charges, and
the accuracy of the billing determinants prepopulated in sheet ‘2. Current Tariff Schedule’ and,

respectively, in sheet ‘4. Billing Det. For Def-Var’ of the 2021 IRM Rate Generator model.

NT Power confirms that it has not diverged from the Board’s IRM Rate Generator Model

concept.
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DATED at Newmarket, Ontario this 23rd day of November, 2020.

All of which is respectfully submitted,

Original Signed By

Ysni Semsedini, President/ CEO

Newmarket — Tay Power Distribution Ltd.

Midland Rate Zone
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9. Text Searchable Adobe PDF

NT Power confirms all documents are in Adobe PDF text-searchable format.

10. The 2021 IRM Checklist
NT Power has completed all items of the 2021 IRM Checklist and submitted in Excel format.
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3.1.3 Applications and Electronic Models

NT Power has populated the 2021 Rate Generator Model and supplementary workforms as per

section 3. of the Managers Summary.

NT Power has provided the following model to support the additional requests within this

application as required:

* A distributor seeking to dispose of lost revenue amounts from conservation and
demand management activities, during an IRM term, must file the Lost Revenue
Adjustment Mechanism Variance Account (LRAMVA) Workform.

Certification of Evidence

As President and CEO of Newmarket-Tay Power Distribution Ltd. and in my capacity as an
officer of that corporation and without personal liability, | hereby certify to the best of my
knowledge and as at the date of this certification that the evidence in the Application is accurate,
consistent and complete. The filing is consistent with the requirements from Chapter 3 of the
Filing Requirements for Transmission and Distribution Rate Applications for Incentive Rate-

Setting Applications revised on May 14, 2020.

Original Signed By

Ysni Semsedini, President/ CEO

Newmarket — Tay Power Distribution Ltd.

Page 16 of 36



EB-2020-0041
2021 IRM Rate Application NT Power
Midland Rate Zone

3.2 Elements of the Price Cap IR Index Plan

3.2.1 Annual Adjustment Mechanism

In accordance with Chapter 3, NT Power is a Price Cap IR Index applicant for the MRZ resulting
in the assignment of a 0.3% stretch factor. NT Power - MRZ has chosen the Board’s Price Cap
IR Index established by the Board in its October 18, 2012 Renewed Regulatory Framework for
Electricity Report.

The 2021 Rate Generator Model for the MRZ is stretch factor group three.

NT Power - MRZ’s rate-setting parameters are:
Annual price escalator: 2.2%
Stretch factor: 0.3%

Total price index: 1.9%.

NT Power has elected for the OEB inflation factor for electricity distributors of 2.2% for both rate
zones in 2021 established by the OEB Registrar letter 20217 Inflation Parameters on November
9, 2020.

The 2021 Rate Generator Model on Sheet '16. Rev2Cost GDPIP! is required to be updated to

reflect the Price Escalator 2.2% for both rate zones.

3.2.1.1 Application of the Annual Adjustment Mechanism
The annual adjustment mechanism applies to distribution rates (fixed and variable charges)

uniformly across customer rate classes.

The annual adjustment mechanism will not be applied to the following components of delivery

rates:

e Rate Adders

e Rate Riders

¢ Low Voltage Service Charges

e Retail Transmission Service Rates
e Wholesale Market Service Rate

¢ Rural and Remote Rate Protection Benefit and Charge

Page 17 of 36



EB-2020-0041
2021 IRM Rate Application NT Power
Midland Rate Zone

e Standard Supply Service — Administrative Charge
e Capacity Based Recovery

e MicroFIT Service Charge

e Specific Service Charges

¢ Smart Metering Entity Charge

e Transformation and Primary Metering Allowances

3.2.2 Revenue to Cost Ratio Adjustments
NT Power filed updated cost allocation models with the Board on September 12, 2019 (EB-
2019-0055). The cost allocation update approved by the OEB was as follows:

“The OEB accepts the partial settlement proposal.

The parties concluded that Newmarket-Tay Power’s updated cost allocation
methodology in this proceeding is unique. The OEB agrees. Given the 10-year deferred
rebasing period following an amalgamation, the next rebasing application for
Newmarket-Tay is not expected until the setting of 2028 rates. The OEB ordered
Newmarket-Tay Power to update the cost allocation models and have them filed no later
than 12 months following the acquisition of all Midland Power shares. The filing of the

cost allocation study in this application is responsive to that order.

Given this unique circumstance, the OEB agrees that it is appropriate to use 2018 actual
volumes and connections for the purposes of the cost allocation study. The parties also
agreed to a number of corrections and adjustments to the cost allocation model, which
the OEB finds appropriate. The resulting revenue-to-cost ratios all fall within the ranges
established by the OEB for each customer class” (EB-2019-0055, page 17-18).

3.2.3 Rate Design for Residential Electricity Customers

On April 2, 2015, the Board released its Board Policy: A New Distribution Rate Design for
Residential Electricity Customers (EB-2014-0210), which stated that electricity distributors will
transition to a fully-fixed monthly distribution service charge for residential customers. NT Power
transitioned to a fully-fixed monthly service charge for the residential class effective May 1,
2019.
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Rate Design — Exceptions and Mitigation
NT Power is not requesting rate mitigation as no bill increased for any customer class exceed
10% for MRZ.

3.2.4 Electricity Distribution Retail Transmission Service Rates
NT Power seeks changes to its Retail Transmission Service Rates for the MRZ as detailed in
2021 IRM Rate Generator Model (sheets 10. to 15.).

Electricity distributors are charged for transmission costs at the wholesale level and then pass
these charges to their distribution customers through the Retail Transmission Service Rates

(“RTSR”). Variance accounts are used to capture differences in the rate a distributor pays for
wholesale transmission service compared to the retail rate that the distributor is authorized to

charge when billing its customers (variance Account 1584 and Account 1586).
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NT Power acknowledges that the RTSR’s may be adjusted by the Board. NT Power - MRZ'’s
proposes the RTSR rates below for the MRZ based on the 2021 IRM Rate Generator Model:

Proposed RTSR

Current Proposed Current Proposed

RTSR RTSR RTSR RTSR
Rate Class Network Network Connection | Connection
Residential $/kWh 0.0072 0.0070 0.0059 0.0060
General Service
Less Than 50 kW $/kWh 0.0064 0.0062 0.0055 0.0056
General Service 50
To 4.999 KW $/kW 2.6204 2.5538 2.1629 2.1940
Unmetered
Scattered Load $/kWh 0.0064 0.0062 0.0055 0.0056
Street Lighting $/kW 1.9764 1.9262 1.6721 1.6962

In the Board’s most recent Decision and Rate Order (EB-2019-0296), new Uniform

Transmission Rates were effective and are as follows:

Uniform Transmission Rates

Uniform Transmission Rates ‘

Network Service Rate $3.92 kW
Line Connection Rate $0.97 kW
Transformation Connection Service Rate $2.33 kW

The Hydro One Network Inc. tariff of rates and charges effective January 1, 2020 (EB-2019-
0043) are as follows:

Hydro One Sub-Transmission Rates

Hydro One Sub- Transmission Rates

Network Service Rate $3.3980 kW
Line Connection Rate $0.8045 kW
Transformation Connection Service Rate $2.0194 kW
Both Line and Transformation Connection Service Rate $2.8239 kW
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Other Rates and Charges

NT Power seeks continuation of the other rates and charges approved in EB-2012-0147
specifically the Allowances, Specific Service Charges, Retail Service Charges, and Loss
Factors for the MRZ.

3.2.5 Review and Disposition of Group 1 Deferral and Variance Account
Balances

Chapter 3 of the Board'’s Filing Requirements and the Report of the Board on Electricity
Distributors’ Deferral and Variance Account Review provide that the distributor’'s Group 1
audited account balances will be reviewed and disposed of if the pre-set disposition threshold of
$0.001 per kWh (debit or credit) is exceeded. Consistent with a letter from the OEB on July 25,
2014, distributors may elect to dispose of Group 1 account balances below the threshold.
Distributors must file in their application Group 1 balances as of December 31, 2019 to

determine if the threshold has been exceeded.

NT Power elects to dispose of the Group 1 account balances that are below the threshold
because the balances are practical to dispose of by rate classes. NT Power has completed the
Board Staff’'s 2021 IRM Rate Generator model ‘sheet ‘3. Continuity Schedule’ and has projected
interest to April 30, 2020 on the December 31, 2019 balances. Actual interest has been
calculated based on the Board’s prescribed rates. Projected interest for the period is based on
the Q2’s, 2020 Board'’s prescribed rate of 0.57%.

Statement: NT Power confirms the accuracy of the billing determinants for the MTRZ used in
sheet ‘4. Billing Det. For Def-Var’ of the 2021 IRM Rate Generator model.

External Review Ordered by the OEB
In the Decision and Order (EB-2019-0055, pg. 11), the OEB made the following finding
regarding Group 1 DVAs in the MRZ:

“The OEB agrees that there should be no disposition of the Group 1 DVA balances in
this proceeding for the MRZ. The 2017 balances were disposed on an interim basis.
Given the concerns raised by OEB staff, the OEB requires Newmarket-Tay Power to
complete a detailed review of the 2017, 2018 and 2019 balances in Accounts 1588 and
1589, and all sub-accounts of Account 1595 that are due for disposition but have not yet

been disposed for the MRZ. The results of this review shall be filed with Newmarket-Tay
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Power’s 2021 rate application. The OEB expects sufficient detail to be filed with the OEB
to support balances proposed for disposition. This shall include an assessment of
accounting and settlement practices for Accounts 1588 and 1589, all necessary
workforms for the sub-accounts of Account 1595, and detailed explanations for any

adjustments made”.

NT Power contacted the OEB’s Incentive Rate Setting and Regulatory Accounting group for

guidance with respect to the following items:

The extent of other audit reports that have been completed
What write-up is required by the auditor/LDC
What supporting schedules are required

Are there any template/examples from past OEB-ordered audits that can be followed?

o bk w0 bd =

What other documentation would be helpful to the OEB

On June 18, 2020 the Board Staff provided ‘The Guidance to Newmarket — Tay Power for the
Internal/ External Review/ Audit Ordered by the OEB’ to NT Power. The sections below are from

the “Staff Recommended Guidance to Newmarket — Tay Power” and the supporting schedules.

Assurance and Scope

NT Power engaged Baker Tilly an independent auditor to conduct a detailed review of Group 1
balances for 2017 to 2019. Validation settlement calculations and data pulls were completed for
all months and years from 2017 to 2019 utilizing the lllustrative Commodity Model as provided
by the OEB in accordance with the Accounting Procedures Handbook Update February 21,
2019. The review includes an assessment of accounting and settlement practices for Account
1588, Account 1589 and all sub accounts of Account 1595. A review of RPP calculations,
embedded generation settlement claims, Account 1595, CT 148 between RPP and non RPP
that flow into Account 1588 and 1589 and the related controls were completed to ensure

accuracy and identify any adjustments.

Standard
Baker Tilly provided a DVA Report after completing a comprehensive review of the Group 1

DVA'’s for the balances being requested for disposition presented in Appendix 7. The DVA
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review was conducted in accordance with ‘The Guidance to Newmarket — Tay Power for the
Internal/ External Review/ Audit Ordered by the OEB’ letter provided on June 18, 2020 by Board
Staff.

This audit has been conducted in accordance with the standard Accounting Guidance issued in
February, 2019 for Accounts 1588 and 1589, Accounting Procedures Handbook and FAQs for
the other Group 1 Accounts. The updated guidance was issued following the Special Purpose

Audit formerly conducted that states,

“Utilities that did not receive approval for disposition of historical account balances due
to concerns noted should apply the accounting guidance to those balances and adjust
the balances as necessary, prior to requesting final disposition.” It is expected that this
will also apply to balances that have been previously cleared on an interim basis, given
the errors previously noted by the distributor and the potential for further errors that may
have not yet been discovered (OEB’s Chapter 2 (p.70) and Chapter 3 (p.14) Filing

Requirements).

Materiality
The adjustments identified for historical pre-2019 annual balances are within the threshold for
Accounts 1588 and 1589 as per below:
e Account 1589 — 0.5% of annual Non-RPP GA costs (Account 4707 Charges — Global
Adjustment) from the year pertaining to the balance requested for disposition
e Account 1588 — 0.5% of annual Cost of Power (Account 4705 Power Purchased) from

the year pertaining to the balance requested for disposition

The adjustments for Account 1595 are within the threshold of the 1595 Analysis Workform of +/-

10% unresolved differences.

Supporting Schedules Required
Table 1 and 2 identify the adjustments for Account 1588, Account 1589 and Account 1595 in the
MTRZ.
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3.2.5.1 Wholesale Market Participants

In accordance with the Chapter 3, a wholesale market participant (“WMP”) refers to any entity
that participates directly in any of the Independent Electricity System Operator (“IESO”)
administered markets. These participants settle commodity and market-related charges with the
IESO, including when they are embedded in a distributor’s distribution system. Consequently,
NT Power has not allocated any account balances in Account 1588 RSVA - Power, Account
1580 RSVA - Wholesale Market Services Charge and Account 1589 RSVA - Global Adjustment
to it's WMP customer in the NTRZ.

NT Power had one WMP customer in 2019 in the MRZ General Service greater than 50 kW

class.

NT Power ensured that the rate rider is appropriately calculated for the following remaining
charges: Account 1584 RSVA — Retail Transmission Network Charge, Account 1586 RSVA —
Retail Transmission Connection Charge and Account 1595 — Disposition/Refund of Regulatory

Balances.
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3.2.5.2 Global Adjustment

Class B and A Customers

The MRZ has thirteen Class A customers with six transitioning between Class A and Class B for
the 2019 year.

GA Analysis Workform

NT Power has submitted the GA Analysis workform for 2013 to 2019. In the Decision and Rate

Order (EB-2019-0055) the OEB requested NT Power to,
“ensure that all Group 1 balances for the entire period from 2013 to 2019 for the NTRZ
have been thoroughly reviewed, and the results of that review are filed with the 2021
rate application. Newmarket-Tay Power undertook an independent special purpose audit
for the Group 1 RSVAs for the NTRZ for the 2013 to 2017 period, before the OEB issued

its accounting guidance”.

NT Power has completed a review conducted by an external auditor for the Group 1 balances
for the entire period of 2013 to 2019. The external auditor’s review has been provided in

Appendix 7.

NT Power confirms the historical balances as part of this application have been considered and
the review has been performed for Account 1588 and Account 1589 balances by independent
auditors in accordance with the OEB’s letter “Accounting Guidance related to Accounts 1588
RSVA Power, and 1589 RSVA Global Adjustment” dated February 21, 2019.

NT Power has identified errors in the RRR data in Note 2 of the 2021 GA Analysis Workform
v1.9 for the combined entity. NT Power maintains two rate zones, NTRZ and MRZ and has
submitted a revision request to update the OEB UX Pivotal system for the 2019 Annual RRR
filing. The table below provides a reconciliation by rate zone to the GA Analysis Work Form and

the revisions by rate zone required.
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Table 1: GA Analysis Rate Zone Reconciliation Table

A) 2018 Reconciliation Table

EB-2020-0041

2021 IRM Rate Application NT Power

Midland Rate Zone

GA
Analysis
NT Power V1.9
=NTRZ + Populated Revised
GA Analysis MRZ Values Variance MRZ
2018 2018 2018 2018 2018 2018
Total Metered
excluding WMP
C=A+B 655,906,325 | 185,865,826 | 841,772,151 | 841,772,150 0 | 185,865,826
RPP
A 375,134,315 | 78,542,965 | 453,677,279 | 453,677,279 0| 78,542,965
Non RPP
B=D+E 280,772,010 | 107,322,861 | 388,094,872 | 388,094,871 0| 107,322,861
Non-RPP Class A
D 65,401,139 | 49,773,175 | 115,174,314 | 115,174,314 6 | 46,595,371
Non-RPP Class B*
E 215,370,871 | 57,549,686 | 272,920,558 | 272,920,557 0| 60,727,491

B) 2019 Reconciliation Table

GA
GEWEIE Revised

NT Power V1.9 NT Power
GA =NTRZ + Populated Revised Revised =NTRZ +
Analysis MRZ Values Variance NTRZ MRZ MRZ

2019 2019 2019 2019 2019 2019 2019 2019

Total
Metered
excluding
WMP
C=A+B | 635,165,905 | 179,151,151 | 814,317,056 | 814,317,057 1| 635,165,905 | 180,398,795 | 815,564,700
RPP
A 362,734,995 77,374,775 | 440,109,771 | 440,109,771 0 | 362,734,995 77,374,775 | 440,109,771
Non RPP
B=D+E | 272,430,910 | 101,776,376 | 374,207,285 | 374,207,286 1| 272,430,910 | 103,024,019 | 375,454,929
Non-RPP
Class A
D 71,687,848 | 53,136,935 | 124,824,783 | 124,824,783 0| 66,136,112 | 49,744,369 | 115,880,481
Non-RPP
Class B*
E 200,743,062 | 48,639,441 | 249,382,502 | 249,382,503 1] 206,294,797 | 53,279,651 | 259,574,448

NT Power has completed the Global Adjustment Analysis Workform (“GA Workform”) in live

Excel format for each year not previously approved by the OEB for final disposition.
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Table 2: GA Analysis Summary by Year

Unresolved

i ° i
Unresolved Difference as % Reconciling $ Included within

of Expected GA Item 2019 Principal
Payments to Adjustment
IESO

Difference

2017 $58,183 0.6% $9,501 $9,501
2018 $13,768 0.2% -$337,322 -$337,322
2019 $26,255 0.4% $337,322 $337,322

A review of the pre-2019 historical balances from the years 2017 to 2019 was conducted and
the table below provides a summary of each vintage with results below the +/- 1% unresolved

difference.

In 2016, Midland PUC had long term load transfers accounted for in 2017 financial statements
of $9,501. A reconciliation of GA for RPP customers was included within the 2019 audited
financial statements resulting in a -$337,322 in 2018 and $337,322 in 2019.

The 2021 IRM Rate Generator model on the Continuity Schedule for the Account 1588 and
1589 balance in the 2019 Principal Adjustments reflects the reconciling items in the table above
(Continuity Schedule, Sheet 3., cell BF28 and BF29).

Global Analysis Workform Instructions - Appendix A GA Methodology Description

OEB Staff provided Instructions for Completing GA Analysis Workform dated May 20, 2020 that
states if a distributor has yet to fully implement the OEB’s February 21, 2019 accounting
guidance effective from January 1, 2019, the distributor must complete and submit this

Appendix A along with the GA Analysis Workform.

According to the Accounting Procedures Handbook, amounts are not booked directly to
accounts 1588 and 1589, instead they are booked to the cost of power Account 4705 - Power
Purchased, and Account 4707 Charges — Global Adjustment, respectively. However, accounts
1588 and 1589 are impacted the same way as account 4705 and 4707 are for cost of power
transactions. Therefore, the questions in this appendix refer to amounts being booked into

accounts 1588 and 1589 for simplicity’s sake.
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3.2.5.3 Commodity Accounts 1588 and 1589

In accordance with OEB issued letter dated February 21, 2019 NT Power has fully implemented
the OEB’s guidance effective from January 1, 2019.

NT Power confirms the historical balances that have yet to be disposed on a final basis have
been considered in the context of the Feb. 21, 2019 accounting guidance. The summary of the
review performed is itemized in section 3.2.5 Review and Disposition of Group 1 Deferral and

Variance Account Balances.

Certification of Evidence

As President and CEO of Newmarket-Tay Power Distribution Ltd. and in my capacity as an
officer of that corporation and without personal liability, | hereby certify to the best of my
knowledge and as at the date of this certification that NT Power has robust processes and
internal controls in place for the preparation, review, verification and oversight of the account
balances being disposed. The filing is consistent with the requirements from Chapter 1 of the

Filing Requirements.

Original Signed By

Ysni Semsedini, President/ CEO

Newmarket — Tay Power Distribution Ltd.

Page 29 of 36



EB-2020-0041
2021 IRM Rate Application NT Power
Midland Rate Zone

3.2.5.4 Capacity Based Recovery (CBR)

NT Power applied the Board’s Accounting Guidance on CBR, issued July 25, 2016. WMS are
billed by the IESO for CBR.

In 2019, NT Power had thirteen Class A customers in the MRZ for the duration of the year.
Sheet ‘6.2 CBR B’ of the Rate Gen Model has a total CBR Class B allocated to current Class B
customers of ($12,866) generating a CBR Class B Rate Rider. In 2019, six customers

transitioned from Class B to Class A resulting in a fixed monthly charge.

3.2.6 LRAM Variance Account (LRAMVA)
For CDM programs delivered within the 2011 to 2014 term and going forward within the 2015 to
2021 term, the Board established Account 1568 - LRAMVA to capture the variance between the

Board-approved CDM forecast and the actual results at the customer rate class level.
Account 1568 - LRAMVA variance captures the difference between:

a) The results of actual, verified impacts of authorized CDM activities undertaken by NT
Power in the MRZ; and
b) The Board-approved LRAMVA threshold.

In accordance with the Board’s Guidelines for Electricity Distributor CDM, at a minimum,
distributors must apply for disposition of the balance in the LRAMVA at the time of their Cost of
Service rate applications. Distributors may apply for the disposition of the balance in the
LRAMVA in IRM applications, if the balance is deemed significant by the applicant. Disposition
requests for LRAMVA must be made together with carrying charges.

3.2.6.1 Disposition of LRAMVA

Statement Identifying Years of Lost Revenues and Prior Years Savings
NT Power deems the balance of the MRZ LRAMVA account significant and is seeking
disposition for the 2019 LRAMVA balance of $52,940 ($51,709 principal and $1,231 interest)

over the period of one year as it exceeds the threshold.
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Statement Confirming LRAMVA was based on Verified Savings Results

The LRAMVA historically has been based on the Final Verified Annual Results published by the
IESO. Following the Ministry of Energy, Northern Development and Mines’ decision on March
20, 2019 to conclude the Conservation First Framework (CFF) led the IESO to no longer issue
the annual verified report format which has been used historically. Results from the IESO’s
2017 program evaluation have been applied to April 15, 2019 gross unverified savings values
based on the Participation and Cost Report, including net-to-gross factors and gross realization
rates. NT Power used the Detailed Project Level Savings file as provided by the IESO for the
Net Demand Savings by program applying the outlined IESO saving calculation methodology
and applicable reference table metrics. The Detailed Project Level Saving file contains customer
information. Should this file be required, NT Power will submit with confidentiality at the Board’s
request. This file was generated by program activity savings as reported by NT Power for the
MRZ through the monthly LDC Report submission.

NT Power has submitted the excel workbook supporting the LRAMVA claim:

* Participation and Cost Report for NT Power's MRZ of April, 2019

NT Power used the most recent input assumptions available at the time of the program
evaluation when calculating the lost revenue. NT Power has not deviated from the Board’s
LRAMVA model concept and provided any adjustments to the model made in the ‘1-a.

Summary of Changes’ tab.

Summary of LRAMVA balance requested for disposition
The following table presents the MRZ LRAMVA balances identified for disposition:

LRAMVA Claim
o Carryin Total
Customer Class Prm;:lpal Cha?geg LRAMVA
M $) ($)

Residential $8,643 $206 $8,849
GS<50 -$15,219 -$362 -$15,581
GS>50 $57,999 $1,380 $59,380
Street Lights $286 $7 $293
Total $51,709 $1,231 $52,940
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Statement: NT Power - MRZ requests a period of one year for LRAMVA.

Details for the forecast CDM savings included LRAMVA calculation
NT Power has followed LRAMVA Work Form Version 3.0 and the Board Report, Updated Policy
for the Lost Revenue Adjustment Mechanism Calculation: Lost Revenues and Peak Demand

Savings from Conservation and Demand Management Programs (EB-2016-0182).

In accordance with the Guidelines for Electricity Distributors (CDM — EE-20120003), NT Power
has used the Board’s approved volumetric rates for the MRZ. Carrying charges were applied on
a monthly basis and are being requested to be recovered from the MRZ's customers. The
LRAMVA threshold was received in NT Power - MRZ’s Settlement Agreement from 2013 and is
displayed in sheet ‘2. LRMAVA Threshold’. The recovery of the LRAMVA principal amount of

one year is to reduce the impact on the customers bills in future years.

With respect to the entries in the LRAMVA, the CDM Guidelines specify that distributors must
calculate the full year impact of CDM programs and compare that to the LRAMVA threshold
amounts by rate class. The difference is multiplied by the distributor’'s Board approved variable

distribution charge and customer rate class with which the volumetric variance occurred.

Statement: NT Power is requesting a LRMAVA claim of $52,940 for the MRZ which includes the

verified actual CDM savings and carrying charges.

Rationale confirming how the rate class allocations for actual CDM savings were determined
For CDM programs that are designed and designated for specific customer segments or rate
classes, LRAMVA allocations for CDM savings are allocated directly to those specific rate
classes. For example, the saveONenergy ‘Coupon’ and ‘Heating and Cooling’ Programs are
designated as residential programs, while the saveONenergy ‘Small Business Lighting’ program

limits eligibility to those customers with a demand of less than 100 kW.

CDM ‘Coupon’ and ‘Heating and Cooling’ program savings will be allocated 100% to the
residential rate class. For programs with more limited customer participation, such as the
Process & Systems Upgrades Program, the CDM savings for LRAMVA allocations are directly
to the specific rate classes, in this case GS>50. For other programs, such as Retrofit that could
have participants from multiple rate classes, NT Power analyzed the actual customer

participation to calculate percent allocations. The ‘Retrofit’ program savings were allocated to
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the general service less than 50 kW (GS<50kW) and the general service greater than 50 kW
(GS>50kW) rate classes, based on the prior year’s customer participant mix for the year in

question.

A summary of the annual rate class allocations is within sheet ‘3-a.’ of the LRAMVA work form
for the MRZ. NT Power populated the sheet ‘5. 2015-2021" with persistence and 2018 current
net energy savings. The relevant Board approved distribution rates were compiled within sheet

‘3. Distribution Rates’ and used within the model calculations.

Participation and Cost Reports and Detailed Project Level savings files

The Participation and Cost Report for the period of April, 2019 has been submitted. NT Power
utilized the final Participation & Cost Report from the IESO for the period ending April 15, 2019
year to date kWh value then divided this by four and multiplied by twelve to get the approximate

total year savings.

CDM Savings

The CDM savings are presented in the following table:

Final Verified CDM Savings

Description Residential GS<50 GS>50 Street Lights
2019 Actuals $9,534 $28,271 $59,903 $286
2019 Forecast -$891 -$43,491 -$1,904 $0
Carrying Charges $206 -$362 $1,380 $7
Total LRAMVA Balance $8,849 -$15,581 $59,380 $293

Additional Documentation or Data Statement
Statement: No additional documentation or data was provided in support of projects that was

not included in the Participation and Cost Report and the Project listing from the IESO.

Proposed LRAMVA Rate Riders
The proposed LRAMVA rate rider recovery period is one year. The proposed LRAMVA rate

riders are presented below:
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Proposed LRAMVA Rate Riders — Recover Period 1 Year

SRl LRAMVA Rate Riders
Classes
Residential $/kWh $0.0002
GS <50 kw $/kWh -$0.0007
GS >50 kW $/kW $0.2227
Street Lighting $/kwW $0.2076

3.2.7 Tax Changes
OEB policy, as described in the OEB’s 2008 report entitled Supplemental Report of the Board

on 3rd Generation Incentive Regulation for Ontario’s Electricity Distributors (the Supplemental
Report), prescribes a 50/50 sharing of impacts of legislated tax changes from distributors’ tax
rates embedded in its OEB approved base rate known at the time of application. These

amounts will be refunded to or recovered from customers over a 12-month period.

NT Power has completed the 2021 IRM Rate Generator Model (sheet ‘8. STS-Tax Change’ and
sheet ‘9. Shared Tax-Rate Rider’) for the MRZ to calculate the annual tax changes that are to
be allocated to the customer rate classes. The allocated tax sharing amount did not produce a
rate rider in one or more rate class. NT Power requests to transfer the entire OEB- approved tax

sharing amount into Account 1595 for disposition at a later date.

On June 21, 2019, Bill C-97, the Budget Implementation Act, 2019, No. 1, was given Royal
Assent that included various changes to the federal income tax regime. A change included was
the Accelerated Investment Incentive program, which provides for a first-year increase in Capital

Cost Allowance (CCA) deductions on eligible capital assets acquired after November 20, 2018.

As per the OEB’s July 25, 2019 letter, NT Power has recorded the impacts of CCA rule changes
in Account 1592 - PILs and Tax Variances — CCA Changes for the period November 21, 2018

until the effective date of the NT Power’s next cost-based rate order.

NT Power - MRZ has no changes to the service charges or loss factors approved in the 2013
Cost of Service Application (EB-2012-0147).
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3.2.8 Z- Factor Claims

Z factor criteria is defined as an event that occurred outside of what the NT Powers current rates
are derived from and outside of management’s control. The amounts incurred must be larger
than the Board defined materiality threshold and have a significant influence on the operations of

the Applicant. NT Power is not seeking any recoveries of expenses under a Z factor.

3.3 Elements Specific only to the Price Cap IR Plan
3.3.1 Advanced Capital Module (ACM)

NT Power is not requesting an ACM.

3.3.2 Incremental Capital Module (ICM)

NT Power is requesting an ICM within the NTRZ rate zone only.

3.3.3 Treatment of Costs for ‘eligible investments’

During a rebasing application a distributor may seek approval for costs incurred to make
investments that are eligible for rate protection as per Subsection 79.1 (1) of the Ontario Energy
Board Act, 1998 (the Act) and O.Reg. 330/09 (the Regulation) under the Act, which includes

facilities forecast to enter service beyond the test year.

3.3.4 Conservation and Demand Management Costs for Distributors

CDM activity is funded either through IESO Contracted Province Wide CDM Programs, or
through an OEB-approved CDM program.

3.3.5 Off-Ramp Provisions

NT Power's regulatory return on equity for 2019 was 6.94% which is within the maximum dead

band of +/- 3% range of deemed return on equity of 9.66%.
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3.4 Specific Exclusions from Price Cap IR Applications

Appendix A: Application of Recoveries in Account 1595
NT Power submits the Account 1595 Analysis Workforms for the vintage year that met the
eligibility requirements for disposition of residual balances of Account 1595 Sub accounts in live

excel format.

NT Power has a May 15t rate year resulting in the 2017 rate riders ending April 30, 2018. The
balance of sub-account 1595 (2017) is eligible to be disposed of as the December 31, 2019

account balance has been audited. NT Power is seeking disposition of Account 1595 for 2017.

1595 Analysis Workform

NT Power submits the Account 1595 Analysis Workform for 2017 vintage year in live excel
format. No unresolved differences over the +/- 10% threshold was identified in 2017 balances
for Account 1595.
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Newmarket-Tay Power Distribution Ltd.

For Former Midland Power Utility Rate Zone

TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2020
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2019-0055

RESIDENTIAL SERVICE CLASSIFICATION

This classification refers to an account where energy is supplied to customers residing in residential dwelling units. Energy is
generally supplied as a single phase, 3-wire, 60-Hertz, having a nominal voltage of 120/240 Volts and having only one
Delivery Point per dwelling. For the purposes of calculating customer connection fees, the Basic Connection for Residential
customers is defined as 100 amp 120/240 volt overhead service. A residential building is supplied at one service voltage per
land parcel. Street Townhouses and Condominiums requiring centralization bulk metering are covered under General Service
Classification. Class B consumers are defined in accordance with O. Reg. 429/04. Further servicing details are available in the
distributor’'s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commaodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded wholesale
market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced
by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 31.51
Smart Metering Entity Charge - effective until December 31, 2022 $ 057
Low Voltage Service Rate $/kWh 0.0020
Rate Rider for Disposition of Lost Revenue Adjustment Mechanism Variance Account (LRAMVA) (2020)

- effective until April 30, 2021 $/kwWh 0.0007
Rate Rider for Disposition of Lost Revenue Adjustment Mechanism Variance Account (LRAMVA) (2019)

- effective until April 30, 2021 $/kWh 0.0012
Retail Transmission Rate - Network Service Rate $/kWh 0.0072
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0059

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/kWh 0.0030
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0005
Standard Supply Service - Administrative Charge (if applicable) $ 0.25

Issued - April 21, 2020
Revised - April 30, 2020
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Newmarket-Tay Power Distribution Ltd.

For Former Midland Power Utility Rate Zone

TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2020
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2019-0055

GENERAL SERVICE LESS THAN 50 KW SERVICE CLASSIFICATION

This classification refers to the supply of electrical energy to General Service Buildings requiring a connection with a
connected load less than 50 kW, and, Townhouses and Condominiums that require centralized bulk metering. General
Service buildings are defined as buildings that are used for purposes other than single-family dwellings. A General Service
building is supplied at one voltage per land parcel. Class B consumers are defined in accordance with O. Reg. 429/04. Further
servicing details are available in the distributor’'s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commaodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded wholesale
market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced
by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 23.46
Smart Metering Entity Charge - effective until December 31, 2022 $ 057
Distribution Volumetric Rate $/kWh 0.0173
Low Voltage Service Rate $/kWh 0.0018
Rate Rider for Disposition of Lost Revenue Adjustment Mechanism Variance Account (LRAMVA) (2020)

- effective until April 30, 2021 $/kWh (0.0008)
Rate Rider for Disposition of Lost Revenue Adjustment Mechanism Variance Account (LRAMVA) (2019)

- effective until April 30, 2021 $/kWh (0.0018)
Retail Transmission Rate - Network Service Rate $/kWh 0.0064
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0055

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/kWh 0.0030
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0005
Standard Supply Service - Administrative Charge (if applicable) $ 0.25

Issued - April 21, 2020
Revised - April 30, 2020
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Newmarket-Tay Power Distribution Ltd.

For Former Midland Power Utility Rate Zone

TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2020
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2019-0055

GENERAL SERVICE 50 TO 4,999 KW SERVICE CLASSIFICATION

This classification refers to the supply of electrical energy to General Service customers requiring a connection with a
connected load equal to or greater than 50 kW and less than 5,000 kW. A General Service building is supplied at one service
voltage per land parcel. Depending on the location of the building, primary supplies to transformers and Customer owned Sub-
Stations will be one of the following as determined by the Distributor:

- 2,400/4,160 volts 3 Phase 4Wire

- 4,800/8,320 volts 3 Phase 4 Wire

- 7,200/12,400 volts 3 Phase 4 Wire

- 8,000/13,800 volts 3 Phase 4 Wire

- 16,000/27,600 volts 3 Phase 4 Wire

- 44,000 Volts 3 Phase 3 Wire
Class A and Class B consumers are defined in accordance with O. Reg. 429/04. Further servicing details are available in the
distributor’s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded wholesale
market participant.

If included in the following listing of monthly rates and charges, the rate rider for the disposition of WMS - Sub-account CBR
Class B is not applicable to wholesale market participants (WMP), customers that transitioned between Class A and Class B
during the variance account accumulation period, or to customers that were in Class A for the entire period. Customers who
transitioned are to be charged or refunded their share of the variance disposed through customer specific billing adjustments.
This rate rider is to be consistently applied for the entire period to the sunset date of the rate rider. In addition, this rate rider is
applicable to all new Class B customers.

If included in the following listing of monthly rates and charges, the rate rider for the disposition of Global Adjustment is only
applicable to non-RPP Class B customers. It is not applicable to wholesale market participants (WMP), customers that
transitioned between Class A and Class B during the variance account accumulation period, or to customers that were in
Class A for the entire period. Customers who transitioned are to be charged or refunded their share of the variance disposed
through customer specific billing adjustments. This rate rider is to be consistently applied for the entire period to the sunset
date of the rate rider. In addition, this rate rider is applicable to all new non-RPP Class B customers.

Issued - April 21, 2020
Revised - April 30, 2020
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Newmarket-Tay Power Distribution Ltd.

For Former Midland Power Utility Rate Zone

TARIFF OF RATES AND CHARGES
Effective and Implementation Date May 1, 2020
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2019-0055

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced
by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 66.29
Distribution Volumetric Rate $IKW 3.5895
Low Voltage Service Rate $IKW 0.7282
Rate Rider for Disposition of Lost Revenue Adjustment Mechanism Variance Account (LRAMVA) (2020)

- effective until April 30, 2021 $lkw 0.1785
Rate Rider for Disposition of Lost Revenue Adjustment Mechanism Variance Account (LRAMVA) (2019)

- effective until April 30, 2021 $/kW 0.3006
Retail Transmission Rate - Network Service Rate SIKW 2.6204
Retail Transmission Rate - Line and Transformation Connection Service Rate $IKW 2.1629

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/kWh 0.0030
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0005
Standard Supply Service - Administrative Charge (if applicable) $ 0.25

Issued - April 21, 2020
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Newmarket-Tay Power Distribution Ltd.

For Former Midland Power Utility Rate Zone

TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2020
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2019-0055

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

This classification refers to an account taking electricity at 750 volts or less whose monthly average peak demand is less than,
or is forecast to be less than, 50 kW and the consumption is unmetered. Such connections include cable TV power packs,
bus shelters, telephone booths, traffic lights, railway crossings, etc. The customer will provide detailed manufacturer
information/documentation with regard to electrical demand/consumption of the proposed unmetered load. Class B consumers
are defined in accordance with O. Reg. 429/04. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commaodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded wholesale
market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced
by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per customer) $ 10.85
Distribution Volumetric Rate $/kWh 0.0116
Low Voltage Service Rate $/kWh 0.0018
Retail Transmission Rate - Network Service Rate $/kWh 0.0064
Retail Transmission Rate - Line and Transformation Connection Service Rate $/kWh 0.0055

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/kWh 0.0030
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0005
Standard Supply Service - Administrative Charge (if applicable) $ 0.25

Issued - April 21, 2020
Revised - April 30, 2020
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Newmarket-Tay Power Distribution Ltd.

For Former Midland Power Utility Rate Zone

TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2020
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2019-0055

STREET LIGHTING SERVICE CLASSIFICATION

This classification applies to an account for roadway lighting with a Municipality, Regional Municipality, Ministry of
Transportation and private roadway lighting operation, controlled by photo cells. The consumption for these customers will be
based on the calculated connected load times the required lighting times established in the approved Ontario Energy Board
street lighting load shape template. Class B consumers are defined in accordance with O. Reg. 429/04. Further servicing
details are available in the distributor’s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commaodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable. In addition, the charges in the MONTHLY
RATES AND CHARGES - Regulatory Component of this schedule do not apply to a customer that is an embedded wholesale
market participant.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced
by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per connection) $ 1.66
Distribution Volumetric Rate $IKW 3.8429
Low Voltage Service Rate $IKW 0.5629
Rate Rider for Disposition of Lost Revenue Adjustment Mechanism Variance Account (LRAMVA) (2020)

- effective until April 30, 2021 $kw 0.2069
Rate Rider for Disposition of Lost Revenue Adjustment Mechanism Variance Account (LRAMVA) (2019)

- effective until April 30, 2021 $Ikw 0.4140
Retail Transmission Rate - Network Service Rate $IKW 1.9764
Retail Transmission Rate - Line and Transformation Connection Service Rate $IKW 1.6721

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate (WMS) - not including CBR $/kWh 0.0030
Capacity Based Recovery (CBR) - Applicable for Class B Customers $/kWh 0.0004
Rural or Remote Electricity Rate Protection Charge (RRRP) $/kWh 0.0005
Standard Supply Service - Administrative Charge (if applicable) $ 0.25

Issued - April 21, 2020
Revised - April 30, 2020
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Newmarket-Tay Power Distribution Ltd.

For Former Midland Power Utility Rate Zone

TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2020
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2019-0055

microFIT SERVICE CLASSIFICATION

This classification applies to an electricity generation facility contracted under the Independent Electricity System Operator’s
microFIT program and connected to the distributor’s distribution system. Further servicing details are available in the
distributor’'s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commaodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced
by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 4,55

Issued - April 21, 2020
Revised - April 30, 2020
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Newmarket-Tay Power Distribution Ltd.

For Former Midland Power Utility Rate Zone

TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2020
This schedule supersedes and replaces all previously

approved schedules of Rates, Charges and Loss Factors
EB-2019-0055

ALLOWANCES
Transformer Allowance for Ownership - per kW of billing demand/month $IKW (0.60)
Primary Metering Allowance for Transformer Losses - applied to measured demand & energy % (1.00)

SPECIFIC SERVICE CHARGES

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the
administration of this schedule.

No charges to meet the costs of any work or service done or furnished for the purpose of the distribution of electricity shall be
made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order of the Ontario
Energy Board, and amendments thereto as approved by the Ontario Energy Board, or as specified herein.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced
by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the HST.

Customer Administration
Notification charge

$ 15.00
Account history $ 15.00
Returned cheque (plus bank charges) $ 15.00
Legal letter charge $ 15.00
Account set up charge/change of occupancy charge (plus credit agency costs if applicable) $ 30.00

Non-Payment of Account

Late payment - per month
(effective annual rate 19.56% per annum or 0.04896% compounded daily rate) % 1.50

Reconnection at meter - during regular hours

$ 65.00
Reconnection at meter - after regular hours $ 185.00
Reconnection at pole - during regular hours $ 185.00
Reconnection at pole - after regular hours $ 415.00

Other

Specific charge for access to the power poles - $/pole/year $ 44.50
(with the exception of wireless attachments)
Interval meter load management tool charge $/month $ 25.00
Temporary service - install & remove - overhead - no transformer $ 500.00
Temporary service - install & remove - underground - no transformer $ 300.00

Issued - April 21, 2020
Revised - April 30, 2020
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Newmarket-Tay Power Distribution Ltd.

For Former Midland Power Utility Rate Zone

TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2020
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors
EB-2019-0055

RETAIL SERVICE CHARGES (if applicable)

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of
the Ontario Energy Board, and amendments thereto as approved by the Ontario Energy Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished
for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless required by the
Distributor’s Licence or a Code or Order of the Ontario Energy Board, and amendments thereto as approved by the Ontario
Energy Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commaodity, be it under the Regulated
Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be invoiced
by a distributor and that are not subject to Ontario Energy Board approval, such as the Global Adjustment and the HST.

Retail Service Charges refer to services provided by a distributor to retailers or customers related to the supply of competitive
electricity.

One-time charge, per retailer, to establish the service agreement between the distributor and the retailer $ 102.00
Monthly Fixed Charge, per retailer $ 40.80
Monthly Variable Charge, per customer, per retailer $/cust. 1.02
Distributor-consolidated billing monthly charge, per customer, per retailer $/cust. 0.61
Retailer-consolidated billing monthly credit, per customer, per retailer $/cust. (0.61)

Service Transaction Requests (STR)
Request fee, per request, applied to the requesting party $ 0.51
Processing fee, per request, applied to the requesting party $ 1.02
Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail
Settlement Code directly to retailers and customers, if not delivered electronically through the
Electronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year $ no charge
More than twice a year, per request (plus incremental delivery costs) $ 4.08

Notice of switch letter charge, per letter (unless the distributor has opted out of applying the charge as per the
Ontario Energy Board's Decision and Order EB-2015-0304, issued on February 14, 2019) $ 2.04

LOSS FACTORS

If the distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss factors will be implemented upon
the first subsequent billing for each billing cycle.
Total Loss Factor - Secondary Metered Customer < 5,000 kW 1.0682

Total Loss Factor - Primary Metered Customer < 5,000 kW 1.0576

Issued - April 21, 2020
Revised - April 30, 2020
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Newmarket-Tay Power Distribution Ltd.

For Former Midland Power Utility Rate Zone

TARIFF OF RATES AND CHARGES

Effective and Implementation Date May 1, 2021
This schedule supersedes and replaces all previously
approved schedules of Rates, Charges and Loss Factors

RESIDENTIAL SERVICE CLASSIFICATION

This classification refers to an account where energy is supplied to customers residing in residential dwelling units. Energy is
generally supplied as a single phase, 3-wire, 60-Hertz, having a nominal voltage of 120/240 Volts and having only one
Delivery Point per dwelling. For the purposes of calculating customer connection fees, the Basic Connection for Residential
customers is defined as 100 amp 120/240 volt overhead service. A residential building is supplied at one service voltage per
land parcel. Street Townhouses and Condominiums requiring centralization bulk metering are covered under General Service
Classification. Class B consumers are defined in accordance with O. Reg. 429/04. Further servicing details are available in
the distributor’s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order
of the Ontario Energy Board, and amendments thereto as approved by 